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TAGS:ENRG 

SUBJECT: MONITORING OF BITUMINOUS COAL AND COKE FOR COAL 
EXPORTS AND ANTICIPATED EXPORTS 

1 . ON DECEMBER 7, THE DEPARTMENT OF COMMERCE ISSUED THE 
FOLLOWING PRESS RELEASE DESCRIBING THE INSTITUTION OF 
TEMPORARY COAL EXPORT MONITORING IN RESPONSE TO A UNITED 
MINE WORKERS COAL STRIKE WHICH BEGAN ON DECEMBER 6. 

BEGIN TEXT: 

THE US DEPARTMENT OF COMMERCE TODAY ANNOUNCED 
TEMPORARY MONITORING OF EXPORTS AND CONTRACTS TO EXPORT 
BITUMINOUS COAL AND COKE DERIVED FROM COAL IN VIEW OF 
THE ANTICIPATED REDUCTION IN COAL PRODUCTION RESULTING 
FROM THE STRIKE WHICH BEGAN DECEMBER 6. SIMILAR 
MONITORING PROGRAMS WERE UNDERTAKEN BY THE DEPARTMENT 
DURING THE COAL STRIKES OF 1974 AND 1971. 

EXPORTERS, PRODUCER-EXPORTERS AND CONTRACTORS FOR 
EXPORT OF THESE COMMODITIES WILL BE REQUIRED TO REPORT 
WEEKLY ON THEIR ACTUAL EXPORTS, EXPORT CONTRACTS, AND 
EXPORT PRICES, ACCORDING TO THE DEPARTMENT S OFFICE OF 
EXPORT ADMINISTRATION. REPORTING OF THIS INFORMATION IS 
BEING REQUIRED, THE DEPARTMENT EXPLAINED, TO ASSURE THE 
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AVAILABILITY OF ACCURATE AND TIMELY DATA REGARDING THE 
VOLUME OF EXPORTS AND ANTICIPATED EXPORTS IN RELATION 
TO DOMESTIC SUPPLIES OF THESE COMMODITIES. 

IN ANNOUNCING THE MONITORING PROGRAM, THE DEPARTMENT 
NOTED THAT IT HAS EXAMINED THE NEAR-TERM OUTLOOK FOR THE 
SUPPLY OF, AND DEMAND FOR, BITUMINOUS COAL AND COKE 
DERIVED FROM COAL, AND HAD CONSULTED WITH OTHER APPROP- 
RIATE FEDERAL AGENCIES. THE DECISION TO INSTITUTE THIS 
MONITORING PROGRAM WAS MADE BY THE DEPARTMENT OF COMMERCE 
UNDER THE EXPORT ADMINISTRATION ACT, WHICH REQUIRES THAT 
THE DEPARTMENT "MONITOR EXPORTS AND CONTRACTS FOR EXPORT 
OF ANY ARTICLE, MATERIAL OR SUPPLY... WHEN THE VOLUME OF 
SUCH EXPORTS IN RELATION TO DOMESTIC SUPPLY CONTRIBUTES, 

OR MAY CONTRIBUTE, TO AN INCREASE IN DOMESTIC PRICES OR A 
DOMESTIC SHORTAGE AND SUCH A PRICE INCREASE OR SHORTAGE 
HAS, OR MAY HAVE A SERIOUS ADVERSE IMPACT ON THE ECONOMY 
OR ANY SECTOR THEREOF". 

THE FIRST MONITORING REPORT UNDER THIS PROGRAM IS TO 
BE FILED FOR THE WEEK ENDING AS OF THE CLOSE OF BUSINESS 
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DECEMBER 9, 1977 AND SUBMITTED SO AS TO BE RECEIVED BY THE 
OFFICE OF EXPORT ADMINISTRATION NO LATER THAN 5:00 PM 
E.S.T. DECEMBER 19, 1977. 

DETAILS OF THE MONITORING PROGRAM APPEAR IN A NOTICE 
FILED WITH THE FEDERAL REGISTER. 

ADDITIONAL INFORMATION CAN BE OBTAINED FROM THE 
SHORT SUPPLY DIVISION, OFFICE OF EXPORT ADMINISTRATION, 

ROOM 1617B, US DEPARTMENT OF COMMERCE, 14TH AND E STREETS, 

N.W., WASHINGTON, D.C. 20230, TEL. (202) 377-3795. 

END TEXT. 

2. LENGTHY CONTRACT NEGOTIATIONS BETWEEN THE BITUMINOUS 
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COAL OPERATORS OF AMERICA (BCOA) AND THE UNITED MINE 
WORKERS (UMW) PRECEEDED UNION DECISION TO STRIKE. EVEN IF 
A SETTLEMENT IS REACHED QUICKLY, UNION RATIFICATION OF A 
NEW AGREEMENT WOULD REQUIRE 10 DAYS. NEGOTIATIONS WITH 
THE BCOA CONCERN THE NATIONAL BITUMINOUS COAL WAGE AGREE- 
MENT WHICH AFFECTS 154,000 WORKERS PRODUCING ABOUT 
55 PERCENT OF NATIONAL SOFT COAL AND THE WESTERN SURFACE 
COAL WAGE AGREEMENT WHICH ACCOUNTS FOR ANOTHER FIVE PERCENT 
OF NATIONAL PRODUCTION OF SOFT COAL. 

3. COAL EXPORT MONITORING WAS CONDUCTED DURING THE UAW 
STRIKES OF 1971 AND 1974. IN NEITHER CASE DID IT RESULT 

IN EXPORT LIMITATIONS. MONITORING BY THE USG, IF PROPERLY 

PRESENTED TO HOST GOVERNMENT AUTHORITIES, CAN BE VIEWED 
AS A RESPONSIBLE ACTION DESIGNED TO PUT TIMELY AND 
ACCURATE INFORMATION IN THE HANDS OF US DECISION MAKERS 
WHO WILL THUS BE IN GOOD POSITION TO ARGUE AGAINST 
INTEMPERATE MOVES TO LIMIT EXPORTS. FOREIGN BUYERS OF 
US COAL HAVE BEEN AWARE OF A STRIKE POSSIBILITY AND WE 
UNDERSTAND MOST HAVE ATTEMPTED TO MAKE APPROPRIATE 
ARRANGEMENTS, E.G., STOCKPILING, TO REDUCE THE IMPACT OF 
A STRIKE. 

4. IT IS PARTICULARLY DIFFICULT TO SPECULATE ON THE 
LENGTH AND IMPACT OF A STRIKE BECAUSE OF FACTORS 
SURROUNDING THIS YEAR'S NEGOTIATIONS. A) DEATH AND 
MEDICAL BENEFITS USUALLY AVAILABLE TO STRIKERS WILL BE 
GREATLY REDUCED THIS YEAR DUE TO A DEPLETED FUND. THE 
HEALTH BENEFIT FUND FACES INSOLVENCY BECAUSE OF EARLIER 
WILDCAT STRIKES IN THE COAL FIELDS. B) THE UMW IS EXPER- 
IENCING DIFFICULTY IN UNIFYING VARIOUS FACTIONS OF ITS 
MEMBERSHIP. C) COAL STOCKS ACCUMULATED IN ANTICIPATION 
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OF BOTH A COAL STRIKE AND A HARD WINTER ARE GENERALLY 
FELT ADEQUATE TO DEAL WITH THE EXPECTED STRIKE. 

5. ACTION: POSTS SHOULD ADVISE HOST GOVERNMENT (AND EC) 
AUTHORITIES OF THE USG MONITORING DECISION, PROVIDING 
THE BACKGROUND INFORMATION CONTAINED IN THIS CABLE TO 
ASSUAGE ANY UNDUE CONCERN ABOUT THE POSSIBILITIES OF A 
US COAL EXPORT EMBARGO. REPORT SIGNIFICANT COMMENTS RE 
US ACTION. USOECD SHOULD INFORM REPEAT INFORM 
SECRETARIAT. US MISSION GENEVA SHOULD INFORM GATT 
SECRETARIAT FOR INFORMATION OF CP'S. CHRISTOPHER 
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